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INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF
INDO-BANGLA PHARMACEUTICALS PLC.

Qualified Opinion

We have audited the financial statements of Indo-Bangla P
comprise the statement of financial position as at 30 June 2025 along with the statement of profit or loss and
other comprehensive income and statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion, except for the effects of the matters describe in the basis of qualified opinion section of our
report the accompanying financial statements of the Company present fairly of the financial position of the
Company as at 30 June 2025 and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs) the company act 1994 and security
exchange rules 2020 and other applicable laws and regulations.

Basis for Qualified Opinion

1. Note: 5.00 Capital Work in Progress: Taka 33,221,547.00
No verifiable proof or supporting documentation was provided to confirm the existence of the Capital Work
in Progress (CWIP) amounting to Taka 33,221,547.00 as well as transferred to Fixed Assets to the amount
Taka 6,059,503.00. Accordingly, we could not obtain reasonable assurance regarding the existence and
valuation of the CWIP reported in the financial statements.
2. Note No. 6.00 Inventories: Tk. 103,569,933.00
i. The Finished Goods Register has not been properly maintained. Certain entries were omitted, such as
the item “Calfresh — M Tablet” (Quantity: 37,050 units; Value: Taka 7,780,500) for the year ended 30
June 2025.
ii. The Work-in-Process (WIP) records were found to be maintained only in an Excel worksheet. No
formal WIP register for the year ended 30 June 2025 was available for verification.
iii. Costing of raw materials, finished goods, work in process have not been provided to us. So, we could
not conform the compliance of IAS-2.
3. Note No. 9.00 Cash and Cash equivalents: Tk. 4,342,975.00
The bank book/ registers have not been provided to us for verification. Consequently, we were unable to
obtain sufficient and appropriate audit evidence regarding bank transactions and balances, and could not

verify the same reported in the financial statements.
4. Note No. 18.00 Sales Revenue: Tk. 184,177,513.00

harmaceuticals PLC. (the Company), which

Particulars Taka

Gross Sales 211,804,140.00
| Less: VAT 27,626,627.00
| Net Sales Revenue . 184,177,513.00

a) Gross Sales for the year were reported at Taka 21 1,804,140, while total bank deposits recorded
amourried to Taka 151,135,367, A material difference of Taka 60,668,773 exists between the total sales
and bank deposits, and clarification for this variance was not provided.

b) Addiionally, VAT returns against sales and VAT deposits to the government treasury were not
provided.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those s:andards are further described in the Auditors' Responsibilities for the Audit of the Financial
Statements se« tion of our report. We are independent of the company in accordance with the Intern ational Ethics
Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the
ethical requirerents that are relevant to our audit of the financial statements in Bangladesh, and we have fulfilled

1
W

(e

DHAK{A OFFICE - (2): House - 42 (1st Floor), Road - 01, Block - A, Niketan, Gulshan - 01, Dhaka.
Phone : 88-02-9859602-3, 01819-285196, E-mail. mahmoods.bd@gmail.com



our other ethical responsibilitics by these ethical requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of Matter
a) The books of accounts and ledgers related to the financial statements should be maintained in a proper manncr.
Instead, they are being maintained through Excel worksheets, which may not ensure adequate accounting control or
accurate reflection of transactions in the financial statements.

b) Note No. 3.00 Property, Plant & Equipment: Tk. 1,264,563,706.00

Fixed Register has been prepared during the year 2024-2025. it was noted that supporting evidence
relating to land development costs was not preserved by the company.

c) Note No. 14.00 Unclaimed Dividend: Tk. 14,8000,807.00

The above amount includes Taka 14,813,593.00 relating to the years 2018-2019 to 2021-2022. This
represents a significant issue, as the Company is required, under the directives of the Bangladesh
Securities and Exchange Commission, to transfer any funds that remain unpaid, unclaimed, or unsettled
for a period of three years.

Material uncertainty related to going concern

The Company has incurred losses of Taka 36,831,741.00 for the year 2024-2025 and Taka 40,979,225.00 for
the year 2023-2024. In addition, we have observed inadequacies in internal contro]l and record-keeping.
Furthermore, the Company’s financial stability and liquidity are insufficient to withstand unforeseen crises.
These conditions indicate the existence of a material uncertainty that may cast significant doubt on the
Company’s ability to continue as a going concern in the foreseeable future.

We conducted our audit in accordance with International Standards on Auditing (ISAS). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code), and we have
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

Other Information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditor's report thereon. We have not been provided the Director's port and other information contained
within the annual report except the financial statements to the date of our auditor's report. We expect to obtain
the remaining reports of the Annual report after the date of our auditor’s report. Management is responsible for
the other information.

In connection with our audit of financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. Our opinion on the financial statements does not cover other information and we do not
express form of assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards (IFRSs) the companies act 1994, the security exchange rules
2020 and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.




In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concem, disclosing, as applicable, matters related to going concern and using the going concem basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no

realisti'c altema?ive but to do so. Those charged with governance are responsible for overseeing the Company's
financial reporting process,

Auditor’s Responsibilities for the Audit of the Financial Statements

Our OPjCCtivcs are to obtain reasonable assurance about whether the financial statements as a whole free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
R§asonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

{ks part of an au@it in accordance with International Standards on Auditing (ISAs), we exercise professional
Judgment and maintain professional skepticism throughout the audit, We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
su'fﬁcient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies intemal control that we
identify during our audit. We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the company's financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors' report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a manner should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication. We have not come across any other key audit issue
for the year under audit, and as such nothing is reportable.




Report on other Legal and Regulatory Requirements
In accc_)rdance with the Companies Act, 1994 and the Securities and Exchange Rules 2020, we also report the
following:
a) We havg obtained all the available information and explanations which to the best of our knowledge
and belief was necessary for the purposes of our audit and made due verification thercof;
b) In ourlcpinion, available books of account as required by law have been kept by the Company so
far as it appeared from our examination of those books;

c) The statement of financial position and statement of profit or loss and other comprehensive income
together with the annexed notes dealt with by the report are in agreement with the available books
of account and returns; and

d) The expenditure incurred was assumed for the purposes of the company's business.

Mﬁ. gshraful Haque FCA

Enrolment # 0976
Date: December 08, 2025 Partner
Dhaka Shafiq Basak & Co.
N Chartered Accountant
DVC: 2512080976AS5999861




INDO-BANGLA PHARMACEUTICALS PLC
STATEMENT OF FINANCIAL POSITION

As at 30 June, 2025

. Amounts in Taka

Particulars Notes 30 Junc 2025 30 June 2024
ASSETS:
Non-current Assets: 1,298,261,253 1,326,160,930
Property, Plant and Equipment 3.00 1,264,563,706 1,286,879,880
Intangible Assets 4.00 476,000 =
Capital Work In Progress 5.00 33,221,547 39,281,050
Current Assets: 425,847,942 495,939,118
Inventories 6.00 103,569,933 161,590,782
Trade & Other Receivables 7.00 196,238,245 202,261,327
Advance, Deposits and Prepayments 8.00 121,696,790 121,691,581
Cash and Cash equivalents 9.00 4,342,975 10,395,428
TOTAL ASSETS 1,724,109,195 1,822,100,048
EQUITY AND LIABILITIES
Shareholders' Equity: 1,456,282,610 1,580,842,948
Share Capital 10.00 1,162,051,780 1,162,051,780
Retained Eamings 11.00 294,230,830 418,791,168
NON-CURRENT LIABILITIES 150,241,186 141,103,996
Deferred Tax Liability 1200 [ 150241,186 || 141,103,99% |
Current Liabilities: 117,585,399 100,153,105
Short Term Loan 13.00 20,000,000 24,200,000
Unclaimed Dividend 14.00 14,800,807 14,813,593
Trade Payables and Other Payable 15.00 18,473,871 855,971
Provision for Taxes 16.00 51,828,396 49,966,641
Liabilities for Expenses 17.00 12,482,325 10,316,900
Total Liabilities 267,826,586 241,257,101
TOTAL OWNER'S EQUITY AND LIABILITIES 1,724,109,195 1,822,100,048
Net Asset Value (NAV) Per Share 26.00 12.53 13.60

Annexed notes form an integral part of these financial statements.

ﬂy}uym M‘\K“ﬂ/

Managing Director

B

Chief Financial Officer

ompany Secretary

Director

Signed in terms of our separate report of even date.

Md. Aghraful Haque FCA

Enrolment # 0976
Partner

Date: December 08, 2025
Dhaka

Shafiq Basak & Co.
Chartered Accountants

DVC: 2512080976A5999861
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INDO-BANGLA PHARMACEUTICALS PLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 30th June, 2025

Particulars Notes Amoun: In BOT

30 June 2025 |[ 30 June 2024
Net Sales Revenue 18.00f 184,177,513 176,642,457
Less: Cost of Sales 19.00| 163,154,222 156,791,702
Gross Profit 21,023,291 19,850,755
Less: Operating Expenses: 46,955,986 48,013,667
Administrative Expenses 20.00 29,859,919 35,836,079
Financial Expenses 21.00 1,872,462 4,403,049
Selling & Distributing Expenses 22.00 15,223,605 7,774,539
Profit from Operations (25,932,695) (28,162,913)
Add: Non Operating Income: 23.00 99,900 253,810
Profit before Contribution to WPPF & Welfare Fund (25,832,795)  (27,909,103)
Less: Contribution to WPPF & Welfare Fund - s
Profit before Tax (25,832,795)  (27,909,103)
Less: Income Tax Expenses: 10,998,946 13,070,122
Current Tax 24.00 1,861,755 1,110,616
Deferred Tax 12.00 9,137,191 11,959,506
Net Profit for the year (36,831,741) (40,979,225)
Earnings per share (EPS) 25.00 (0.32) (0.35)

Annexed notes form an integral part of these financial statements.

?Financial Officer mpany Secretary

Director Managing Director

Signed in terms of our separate report of even date.

Md. Kshraful Haque FCA

Enrolment # 0976
Partner
Date: December 08, 2025 Shafiq Basak & Co.
Dhaka Chartered Accountants

DVC: 2512080976A5999861




INDO-BANGLA PHARMACEUTICALS PLC

Statement of Changes In Equity
For the year ended 30th June, 2025

Particulars

Share Capital Retained Earnings Total Equity
Balance as at 01-07-2024 1,162,051,780 418,791,168 1,580,842,948
Issue of share Capital (Bonus) - - -
Prior year adjustment (86,566,545) (86,566,545)
Cash Dividend = (1,162,052) (1,162,052)
Net Profit for the period = (36,831,741) (36,831,741)
Balance as at 30-06-2025 1,162,051,780 294,230,830 1,456,282,610
INDO-BANGLA PHARMACEUTICALS PLC
Statement of Changes in Equity
For the year ended 30th June 2024
Particulars Share Capital Retained Earnings Total Equity

Balance as at 01-07-2023

1,162,051,780 459,770,393 1,621,822,173
Issue of share Capital (Bonus) - - -
Cach Dividend
Net Profit for the period - (40,979,225) (40,979,225)
Balance as at 30-06-2024 1,162,051,780 418,791,168 1,580,842,948

Annexed notes form an integral part of these financial statements.

RY ~—a 0

Company Secretary

Chief Financial Officer

Date: 08 December 2025
Dhaka

)
Yeayrn
Director

Ly

Managing Director




INDO-BANGLA PHARMACEUTICALS PLC
Statement of Cash Flows
kor the year ended 3Uth June, 202

s Amount in Taka
Particulars Notes

30 Junc 2025 || 30 Junc 2024
Cash Flows from Operating Activities
Cash receipts from customers 28.00 190,200,595 I 198,031,927
Cash receipts from others income 29.00 99,900 253,810
Cash payment to Suppliers 30.00 (48,289,278) (99,918,204)
Cash payment to Employees (34,333,397) (32,967,060)
Cash payment to Others (49,228,891) (26,640,509)
Cash Generate from operation 58,448,929 38,759,964
Cash payment against income Tax - (4,991,166)
Net Cash generated from Operating Activities 31.00 58,448,929 33,768,798
Cash Flow from Investing Activities
Acquisition of property, plant and equipment (560,000)“ -
Paid for Capital Work In Progress - | (10,131,097)
Net Cash used in Investing Activities (560,000) (10,131,097)
Cash Flows from Financing Activities ]
Short Term Loan (4,200,000) (19,410,000)
Paid for Interest on Loan (1,872,462) (4,850,036)
Paid for other financing activities (56,706,868) -
Paid Tor Dividend Previous Year (1,102,052))) (286,021
Net Cash Used in Financing Activities (63,941,382) (24,546,057)
Net increase/(Decrease) in Cash and Cash equivalents (6,052,453) (908,357)
Cash and Cash Equivalents at beginning of the period 10,395,428 11,303,785
Cash and Cash Equivalents on Dividend Accounts - =
Cash and Cash Equivaieni ai cnd of the Teriod 4,342,573 10,335,420
Net Operating Cash Flows Per Share (NOCFPS) 0.50 0.29

Annexed notes form an integral part of these financial statements.

ompany Secretary

Chief Financial Officer

Date: 08 December 2025
Dhaka

j@%ymx

Director

Al g,

Managing Director
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INDO-BANGLA PHARMACEUTICALS PLC.
Notes to the Financial Statements and other explanatory information.
As atand tor the year ended June 30, 202>

REPORTING ENTITY
Background of the Company

Indo-Bangla Pharmaccuticals Limited was incorporated as a private Limited Company under the
Companics Act-1994 on 18 June 2014 vide registration no.C-116665/14 through takcover of M/S,
Indo-Bangla Pharmaceutical Works, a proprictorship business since pre-liberaion peniod. 1he
company has been converled into public limited company on 21-10-2014. Registered oflice of the
company and Factory is at Aziz Bhaban, College Road, Barisal. Authorized capital of the company is
k.1, 500.000.000 divided into 150,000,000 ordinary shares of Tk.10 each. Paid up capital of the
company Tk.1,162,051,780 divided into 116,205,178 ordinary shares ol Tk. 10 cach.

Registered Office of the Company

I'he registered office of the Company and the Factory is located at 729, College Road, Barisal Sadar,
Barisal and having its corporate office at Polt-183 (7 floor) Block-B, Ahmed Akbar Sobhan Road,
Basundhara R/A, Baridhara, Dhaka-1229,

Nature of the business

The Company is cngaged in manufacturing and selling of all kinds of medicine (excluding
Antibiotic), medicai preparations drugs & chemicais (Human Heaitn) with due approvai of Drug
Administration Authority. The company applied for permission for production and selling of
veterinary medicine also.

BASIS OF PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS:

Presentation of Financial Statements

The Financial Statements of the Company are prepared on a going concern Basis under historical cost
convention and in accordance with the internationai Accounting Standards (IAS), international
Financial Reporting Standards (IFRS), the Companies Act, 1994, the Securities and Exchange Rules,
2020 and other laws & regulation in Bangladesh applicable to the Company.

Going Concern
The company has adequate resources to continue its operation for the foreseeable future. The current

credit faciliies and resources of the company provides sufficient fund to mest the present

requirements of its existing business. As such, the directors intended to adopt the going concern Basis
in preparing the financial statements.

Accrual Basis

The financial statements have been prepared, except Statements of Cash Flows, using the acerual
Basis of accounting,

Reporting Period

The financial Statements have been prepared covering one year from July 01, 2024 to June 30, 2025.
Components of the Financial Statements

According to IFRS-1 "presentation of the Financial Statements" the complete set of financial
statements includes the following components;
a) Statement of Financial Position as at Junc 30, 2025;
b) Statement of Profit or Loss and other Comprehensive Income for the period from 1" July
2024 to 30 June, 2025;
¢) Statement of Changes in Equity for the year ended June 30, 2025;
d) Statement of Cash Flows for the year ended June 30, 2025; and
e) Notes comprising a summary of significant accounting policies and other explanatory
intormation.

Accounting Policies & Estimates

The preparation of these financial statements is in conformity with IAS and IFRS which require
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenscs. Estimates and







